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GOV. ANDEg$0g: 	.he facet:14g oX~ the S able La 

0*mm/salon will come to ryrder. 

first Item 14 tLe confitatti n of the minutes o 

"e mei.. inn 	June 22;, 

MR, CRAIZTONA Move aA)roval. 

00V4 ANDEgSONa -Move app ova.. without reacr-ng. 

CHA.101:01: second. 

COV, A -XERSON: Seconded, so oAlered, 	e 2 

9 permitsl.eacezient and 	;.ts of viay 	be Tante6 o public 

10 and other agencies at no fee, purl Ant to tatute, and the 

Al • first appl, cant 1s the sac f c Telephone and 

12 
	submarim; cable across 49/100 acre of subs erged lands betwee 

Onion island and Drexler Aract at the iracy Road Fridze, 

elegrapt‘ Company 

Joaqu'In County., 

MR. CiANSTON: I rove approval. 

MR. CHAMKON: Second. 

CCU. ANDERSON: Moved and econde - no o jecti 

ori4ered. 
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California 	approval 	assignment by Humble 011 and fle.Inin 

mpany of it' Intereat In 011 and Ga3 Lease PRO 2199.1, Santa 

Ba.*bara County; Item (a) Standard Oil'Company of California an 

Shell 011 Co:apanyM 5Werment froa 0 Vtober lt 1961 t o Apr. 

of 	rekuiramentsa  Oil and ,Ga Lace It 21 43. 

offshore Santa Barbara Comty; Item (o) to tanley A. Tazner 

Asaignment to Laic Recovwces Corpoxatlon of prou ecting p rml 

in San Benito County; Item (f) i United (4taten o3, America 

Lease to:: we au part o 	field at Desert Center Riv 

e.de County, of 40 ac es of ii;.00l land furperiod Jul-a,  la  1C 

to (rule a  1962 at the rental of ..CO, 

I 
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MR. CRANZTOU: of 1 	,tera 

tatIon 3 matter.4. 

‘. CIAMPION: Second. 4irt 0, 	4. 

lEISS 
OW  4 

acv. ANLERSON: M-ved •end aeconded0  no objection uo 

Ite.12 City of Long Beach 	ovals requIzted 

purauant to captor 29. a  .01 t Extraorq 	Session: 

rojez.A (a) is Pier P 9  ? :ert 3 1 and 	Each: Area, 

A.1 	• Pavingcond a;,;(.1 	eutImatcd • bpro eet 

expendlturea from, Aul;upt 26a  1'61 Ivo tevcanation of 31000 

e36,1 0 or 84 outlmated tlf." U.S.4 31.1.411111c,nee co taw 

ORAhTON: Move approval., 

CIWTION: wi ocond. 

es 	GO.% 	 NowNL and occollt.,cd, 	than) 1,4 no 

j4ctiona  c,  ordered; arc. 	4,ae.rerewo 
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Lciis Beach 
	we untierstnna they arr) all arc 	if t;:lo"..,  

J 	sA)piet.n. n., oOjectIon„ we woul-  like to NOW aitoad 

calendar item i  wh ch aro all City o Long zea 1 and then fp c 

A,o the others*  

h* 	Startlx on pace 37. 

GOV. ANDERSON: Startimg on page 	%. the calendar, 

under sup-lemental calendar Items, item 14: C..-y 	Lon  

-Beach (Approvals required pursuant to Chapuer i:9/560  the Fir' 

ExtrAordinalw Soo. ion 	(a 	the approval oa unit' a-z 

merit and un oporatirg ac,?eamont, *with acc:ompanyIng 

proposed for F alt Bloc EV, Wilminston Oil Field. Do you wan 

to explain that, Prank? 

KR. HORTIG: I s Mr. Cha.i.rman, As you and Commis- 

sioner Cranston will recall, and :carticular4 for the b nertt 

f Commissioner Champion, the Cointio ..c)n has hereto ore, in 

a cordance with statutes nd pumuant to apt). cation by the 

City 	Lore Beach, qv eyed unit ac;. eements Id unit opexati 

ace eementvin the aerie .)ubtartive. form as that being considere 

here this mornin for operaionz to be con‘ucted on Fault Blot 

II and Iii, two c.;c:cnto of Vliminrton Oil Field*  On Fault 

Block IV under diacussion ht re this morntnG, therefore, the eo 
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,32' approval a,..A a to authorizations which will ,pera t unit zed 

c cooperat.vo operations by aIl operators under a contract to 

aehio‘NI tho maximum that i feastble rran the standpoi.nt 

econmacs a an ,)11 operat on and with c‘)rollary benellt:0 

zu Idurvx: alloviatIon £oi that ,Uo 	e eat that is 
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done In %Luz 	un t operab,on and rprosimrizatlon Fault 

have been adopted, and reso.A.utIons at the municipal level 

of the oft.4ce of the Attorney Geneva]. has review :d 	Li 

azreements and ound tn,y,-,1 to be leg 11.T a n  :table an v.c?..1ia d 
I'l
l .)aor). L 1.543 ':tz, -royal f the Commisslon; and tha 

objeetlJns 	o 4eredo  

tethnical ;Ina at,11n:Izt;r v ,ve prnedures o he.acreement s have 

been reviewed and are re3ommended -k v.  the ztari7 or the *State 

17 Landx. Divizion. 

18 
	

Imo.. CRANSTON: I ,:rove-  approval. 

19 
	

R. CHAMPION: Secoal, 

20 
	

101.A .-Dvrciati. It has been riove‘d and 

21 

Item 	Ls author zation ftr the Execvtl! =leer 

24 tJ ,Irtley approval of thesec,ond.a.,eLdn:;mt to C.L1 unct Qa  

24 	4) e 1 " Uult 1 between t.Iae Cit.! of mL .sTacls  et ais  Liesoc) 

Iro", 	44.01•,.. • a!11 	or a. 	Co:npai 	 t41 	el.  ar 

separated out of the Tifilmingt 	0'1 .1.eld °;:iti. deN icnatcd a; 

Fault Block 

le fields  DirectorChampionS is separated approxt-

mately Into seven separate operatinc segments. The segment on 

?malt 1-Jock I is under long. range istudy. as to what ; sht be 

Blocks 11 and , - nave already 'Leen approve-d. heret,oL'ore, ,as 1 

have irldleateds  and "re n s!.:4cce4sful operation; ault 1.1ook 

IV iz th next logtcal ezmen4-1 to y in 1/ftded 2.. this i,eratlo 

All rezoluti(,ns regtr..red by lions Beacn autt 4tiec; 

Lia-zize 
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or a .F.coval 4 same exp1ar t1.on a porptx,c ,tnd reconnenuatlor: 

ts applicable to items (b) You m. ht like 

14k. haln 

anu 	at one 

ve Officer to 

anal it will ono ezplanat on. Item 

Item ( ) ) the aut.4o IzatIon for no 

d ti2y approyal cf am ; 	c.,,1114  

amendli3Olit of .1161) between the City Lo at1flg contract 

...each and the Terno Company, et al. Item ( lc the authorl a 10 

zei.:..orld party, and Long Beach Dock an0. er..111 1 5 	ompany as 

ope 18 

1 Comrany 	third 
	

e) is authorization fa Executi 

17i C ',er to certify approval of ,reemei amending d 

auing cortract dated Xa eh 6, 19:41 amendmnIt 

Ne0.110~15/0.1040.4.3.04.0•Or VoY01 

11R. NORTICI: M 	 nayI c,;uuclzt 1 

to annolince thoso.and the a they tan.1.1e 	rfd th avtrotT. 

V. AEDE1ZON: Then tr,! 'iv 	take vp items (b) ( 

tion ror the Executive Offi,er to cartIly approval o a reeen 

amending drilaing aad operating contract dated Jamary 10, 193_ 

13 (amendment of 1961) between the City of Ling Beach and its 

14ars of Z r-bor ommisciionem as first parties, Sinai Oil and 

twoen the Board of Harbor Commizzioner s of 

each and the 81enal 011 and Oas Company. 

Ming and 
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z10 TI Chairman, again a the CCIMMISzfi.onet,,, 

will recall, then2 are in operation between ,he City or Lon 

4)each and varloLz, ea.Tieez, zotle of whom are Qra'oner4.ted In Ito 

throuoh 	oil 	leaJea wh eh should 	qcluded 

r moutctive operation wider unit a reome;,Itu and unit 

	

operatIn., aereenento 	leazos whiciA WVO caatvroc' tnt Joni; 

INVIslott eV ADMtklailtATtifir PE6144,WOOdelL 	PPP CAtarellittA 

MINX *t-*DlaCeff sr 7, 



enough. a0 in 'axe past that they have limited operating 

ieft- to run and, therefore, caused concem to. the present 

lessees az to the justlficat-..on 	capital expend .tu,eu i la 

period, A2 a reault, all o these lesSees have n1A 

tiated with ,the City of Lon Beadh far extensions f the terms 

theseo 	leases in order to ju ty tie economics of the 1*'.o- 

posed operations, which iu authorized under statute. Adc.i..„ 

tionally„ in Viewooz the penainc litigation between the Stiate 

f aliforn.ta and the City 	Lon 

0 f the title to tome of tl-ese lands 1 

3.  actually City owned land 

12 located within the 3rigiLal 

quest onin-,  the nat 

as 	wLett(; 	!are  

re in fact tide and uub.merges Ian 

is of the tit:,elan 	ran 

/3 

stp.tzltary authority under t= o Stat:,tes of ] 14 

15 
10  Lans Commission approves such extensions, 

17 

for the ext 

leascr 	.., q  c!^: questi,fied lands, prov4ded hai thatthe .3ta4 

his 	the reazon for the pre e tecion or app '1 

tS cf  the amendmentu proposed lender item4, (b) -ouGh (e) 

19  pecause these leaues in whJle or xi part, as contended b 

20  &3tate of Cali4ornia, may enbraoe f illed ti44e anci 

21 or actually original tide alA submered lag du which were 

22  to the City of Ler ?each., 

23 
	 A.  1 wt 3 Ld, the aprroval 	ty e o2 

is uve,Arlcally au;liorl -Al in t e Ztatutes 

above that, 	80=20 tklat rNlI pa v.ej 

1 i 1 • 	Over al 

-,..)20.7a1:-.; WI 

be amra of ,penv1.1„.. 1"L 	tion 	tweoal, 	 n.11r.,5 t.4 

Legislature to the City oa. 	Beach 	there is 

;;Iromil 
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"tatQ 	c.:,;nrictiv* with that 1 tic;atloh. 

w L.• 

1 v 	 Lo 

City 	Long neach, the At toriiey General = Off ce naa reviewet, 

this progra,1 and has Informed the City Attorney 
	

the City 

Long Beach, and • oeli ve thoreCaro z:ome 	t ndiri or 

letters 	agreement IdhIch Deputy At Teey Gencral Shavelson 

would like to loy6 t to the Colin ,o °• Mara that the Com- 

miaL;ion haa all basis an the the 	3onttiol in -onneet on wl-t-11 

t ea.° approvals that l.• would have.. 
GOV. ANDERSON: trt • ellavelzon. 

AlAisc : Thank you. ewo mattero I d li e to 

400.1. 
	 1:=1:*  .1 c=loct on with the approval 	both the 

amen''atorm a me';lents th have all-cady been approvcd in cone 

ti .n with the execution of tht.: 	:block iii agreepent and 

fault Block IV agreemunt, the 

the Attorney GentJrall C2141 

approval will not al' cc ,* any o 

between 

Attoraey that thiz 

I twit z bound y 

liti at )n, and we :.ave cxecut d a• zimilar crti7)-41atlon in con- 

the approv 1 of 	2alt bl., acreent;.: 

say 	.;:o we .4eel that the Commizalonsa etioa 1' 	t 

C44:1+;Cti 	W wi taA.: a-ree.ment-i„ •,aure 	otiz: 

atti. 'Id 	 ero 011.; 	reae::)va 

GreioloN oF1,12MINIIII7RATIVF PROCEDURE, STAIR CF CALIFORNIA 

*woo li-os 100.1 s 



the CC,AN tiOh oval' 	 wItLI4 it powt'v 

the 'reee;it and that 	contvactom .Involved nay be rea. 

a 	ce.c...:13ora- in intor..et t o the Termo Compatiy, The 1ega1 

pro lea Invo17ed was av to one of the. ninor contract,. that lo 

bein amenued. It di not =pear that any o the coulerated 

ope atone; t.3 	-tea in Chapter 7014 61 had any interm;t1 but 

I have .,ald -01zr °refl. 	ready 0 ad f.. 	-au that yournay 

approve t . • 

3017. AIMERSCO: 	ny 	G;..MeAnt.s 	vIeL.iticna? 

CEArSTC: 	..:ove 

GOV. AMMO:, 	aold the Cl Attorney 11%e 

ro on vhlz? an 

MR. =MOM: W,  have no ,hl x. tee.. ra • rr.p-, 

1171414:3 .wer o 	5havelzon tho 	latIon 	elarwa to. 

MR. C:11t,:-X1,01i: £111 	uond 

C07. A"DERSON: You have hear.., the fletlon anti the 

30001. ac33vm? mut:. applie* Ite4,43 
	

( 

3_11 	j v,nder item 1 4? 

:II. CRAIZTON. .0 . 

Goy. A:.T31001.: „A -,-,1 t, .A. .. 0,;0 	.0 1-L ) Olio  .'13 Ion, i, , .1. 	sa 

Lulai 1 LruottS ly. 

2.1ow, then, we w 11 .;(,, 1)%i 	tJ Item 	on ti,e zalundar 

Aos r' 	ho 	 t c;.1 -Latter! 	 tho 	03.4  ii )11: •• .1,C.43. 

itolt! c• 	alt! 	vaea At 	0.11..)01 la, mit; • 	1 e 	.,%.1 iler 

'!....?,:ki t Ci 1 1• 	t 1 	Est 	. ii(,1'.'e 	4 a 1 i 	ti,1r4: '....-: 4,4A' 	i,  ay 1:4, 	L. 

'1.1(1tA ie ;;# 1..; 1% i 2 1 , 	 ii ) 1, 4' 	4  „ t 	.31.2,0i i Vi, 	F.i. 	.:".ii. 	J.Y.)_;i 

3 

9 

10 

12 

15 

16 

17 

18 

19 

20 

21 

22 

W111111014 or ADMINI5TNATIY*1•14140OLINIC STA= OrCP.LIVORNIA 

Nees •••• sass two 



10 

11 

12 

13 

14 

15 

16 

18 

19 

20 

22 

23 

24 

25 

wit lin S&Lai arp.Licants 	r  dopoE-olt add It 

appraiu 

Company 

It 1 my understanallc that Chest itemz here also have been 

revIewed by all azencies nava n2 

they have rcported no Intere t*  

iculd 0T-110We:4...Q11G I  OD. bei., air 4.?.: ;rrz 4 tate. Applicant° railed 

Sip ( r. s )4d1.1 reqi,1 	1:41 U3 within kN )i.KtIZW... period * iwem ( ) 

40 auroa 4 	a :,erilartilro County; Item ) 160 aureu 

01,1AVitION: aeoonia* 

aov. A neRSON: Moved aad zeoonded* if :ere i no 

,:.etiou, so ordered* 

thc) uVtooNon 	vacant Oederal lando, lie 

d valve* kip cant 

AR, HMI 	That s correct• 

GOV, ANDERVAO:';.tr.. 1 (b) fwiearlou 7all 	velopment 

An ratzcd value 4,450 %,+ tha bid 	the uawe, 

al* CRAM:4=1: I mo 

pPra zed value 45 .tiri.5r',  and that 

approv^i„ 

land aciveltion pmsram and 

that correct) I. 	hfi1 t16. 

e‹,rieo Val ey Development 

the bid* 

L)  me ,,,„.1,„ 

pm...maw 

ViguableilMOOPHIrorl 

adencieu in the land propo4ied 	3a10 	:olicant !" 

Warren #7. Flovrnoyj parcel has 	3,p /raised value 	200 

and that iu the bid. 

M.R. CHAT:MON:. 1 move approval. 

ER. CHA:TION: Second, 

UOV. ANDRS= Moved t k) corded. If there 	no 

cti3n1  30 ordered* 

Item 6 is the zelect aa and,  a of vaant Vedoral 

lands acrd couLei nation 17 airce extenuteml to allnz 	iays 

IFIVIRIONI OFADMINISTRAVIVX PROGICCURE. ISTAVIC OF CALIFORNIA 

M 0).t0 AIM Sr 



M......011~.04.1140i0.0.14716100..0161,40wwwwww4m.....0401mem.044.b...1 

Sttn Btrnaroino County. Would you explatn tilts 	lefly 

Yrankl 

JR. IORTI-" 	31r# 	both of t: se items, ore 

anation should uffice. Applications were received on in 

,om,privat;e parties, who deposited the minimtm Inds requ red 

y law, seek nr; to have acqulred 	them th ouch the State of 

::alifornia under existino statutes vacantFederal lands 

procedure that ryas been a thorized for almos t one hundred y 

in some orm or other. After thf_ applic;ati6n had been made ;.),1  

he (tate o, val.  fornia and prior to the moratorium of the 

stmt:.: Lands Commission of ti 24, 1960, the Bureau of Laz d 

INianagement of the Department of Inter 	fonned the 3-tate of 

C If rnia that theae lands do ired colAld b transferred to tilt. 

tate of altfo n in satiaraet i on of lo 	the school 

Land Giant In lieu of land to which the Ztate woo; *;i1`titied 4  

A.t.A-, the pederal Government had not iv,retoft,-,  traasferrred t 

the titatQ 	California. 

Under State statutes, la:-;; : c ..ece ved and on whitth 

thawre is an app 	would be sold to the applicant at the 

vpraised value. Afte being Inforlwd b the Bureau 	Land f . 

..enaseraimt of the pende cy of trans );4' 	tneue lands to the 

22 State the land wore appro., ou; the appraised value commun' 

;ated to (;.he orianal applicant, who in each Instance indicated 

2,a 

14 

15 

]1'4 

18 

19 

20 

that he atpraisud valuJ was hi ;heir than 
	applicaiat, deo; trot 

e" 5 131  Ail and, '4)01*c:fore, 	applL „kt has w thdrawn htu applIca- 

2 	puvehauo. 
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These lands can A;LLi. be acquired b‘r tht State of 

California and in the warm of thess,  two parcels it Is el;', by 

the appraisal staff thaw they are of such value that they woul 

be valuable 	a diti(als to the roster of vacant lands under 

the Jurisdiction of the State Lands Commission, to be adminl 

approved. 

t1R. CHAMPION: Second. 

A0 V. ANDERSC 	It has been moved and seconded 

obJection, so Ljered. 

Item 8 	IunCerstand this it ;J.as been removed 

3-71 vh e aGenda. 

R. HORTIG: vies .air. if i iftay explain to ale Com-

mission, this was a matt. r of over enthusiasm. Aft r countin 

the days ox the ealcndar, the Item 	perfe,4;tly fine except 

tLit the State Land Commission under the utatute may not 

make the deturiaination recomealded Ln .t.+;, Jar- than thiPty days 

after a wublic hoarinG 	held. ixiainuch wu the su 	t pui.)1„. 

stratcd 
	

to i.s ;osed of in whatever form and candor whatever pro 

cedure the Lands Commi ion e tablIshou in the future after 

having conOldered a report whim). 1s bein-  developed bit the 

''',tate. Lands Division Vo roc:amend 	lanC diapo ition or 

10 

11 

12 

admInistrat n policiesto the Comm.scion. 	tlenien will 

also recall that the prcpw ration .D.L. this report was CS, cted 

t the moe ting of May 24, 1960, When t e  !aoratortum ol ashy  

is i  acceptance o farther appliatLons was a0 t d. 

R. aANS1ON: Mr. Chairman, l move the s el ction. se 14 

15 

16 

17 

18 

.19 

20 

21 

22 

23 

24 

25 

26 
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db 

merged 

of pl 

.00142 

Frank, 

lands in bed of Noyo River, Mendo ino Coun at royal 

cents M er cubic yard, idus adwvional increment of 

of the sales price in exce3s 
	

300 per cubic yard. 

ycu exp ain that? 

R. 14ORTIG: Yes sir. :Phi is actually the second 

.A.411.4111.1.4...%4 

haw: ilie;  o zits item‘was hold on July 	t day id ust Chi/ e! 

21 days short of tL.c thirty days. Hence, this item will appear a 

is ain on your agenda for 	meetlne, of September 14th 

which time. the regared tatutory apse ofttme will have 

5) elapsedl. 

ANDERSON: Item 9 
	

Authorization for ssuance. 

!lineral ext,racti n lease for sane and gravel 

i)axman Gravel Company, on 	-ace parcel of tide and :Tub 

bid on the secondoffering; with roste t to hi%; ope 1c p.irco: 

of t de and snbmerged lands, the first series of bids havIng 

been rejected oecauue 	technical defects in the bids aubmitt 

This 	a hiffil bid a.t the prepent time, even In compason wit 

other 3and and rave.. extraction leases recently crisdeved i.  

the 'Mate lands Commission; is also the only bid 4lich was re. 

co v d for this part %-;ular parcel, 

i should apo like o ba.,Int; 	the att ntion of the 

Commisuion that the ,;pecifie parcel and location thereof will 

be located within the exterior 11 ita of th Noy° Harbor D ot et 

whi h will become effective on Ze teraber ailth, The Commiun_on 

hau thu full utatutL)ry ricbto to pr,:ceed with the 14suan e J: 

thla extraotinn lease, inasmuch as 	f;rant will reserve 

	4•101M1,400......r 

10 

11 

121 

Is 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

2 
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Itate all the minerals wtthin the exterior limits. Thia situ 

2 tion 	poasioly uniqu In' that the prospective grantee Noyo 

Harbor District, has al eady replied tat'thtvwould:look with 

4 favor n this lease and the operations even within the grant* 

MR. CRANSTON: I =40 appV0vale 

R. CHAMPION: Second. 

0.0V. ANDERSONt Moved nd seconded; 	no object on, 

so olu rod, 

9 
	 1 en 10 	C nf-rmat on of t Tagiactions consummated 

0 ey the Executive Officer pursuant o authority cx1fIrmed by 

22 Commission at its meet4nc on. October 5, 195c 

12 	 MR. 11".ORTIG: Mr, Chairmanj  s paces 22 o 	indica 

13 these granzactions'consisted or two as ignm3nts 	a inP; 

14 leases and two extensionz of geophy lcal exploratioa 1,ermits 

16 I Previ:)usly authorized by the Stag: Lando Ccmmission after X.1 

consIaeratio, at a public metinE, and one extension of a 

ecilo-lcal permit similarly aut :oriwed by the State Lands Com- 

2niesion. 	rQcomended trial these ac lions bec n:Irmed 

tur the record. 

CEANSTON: .1„ MOW, sue approval. 

Vitt. CILVAPION Second. 

GOV. tamer *11  i i loveci 

.) ordered.  

item 11 

25 ;'eat-' L 

6 J "e. Thy.; Leal ,.)pOrat 	cartat. 
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17 

18 

19 

20 

21 

22 

23 

24 
• ) 01)11 4.1.••• re ,'art 

ta.condQd saw  no objentlonj  

Onalf, 111 
$ 

on objets tirdn to zubraritle 

arum; o. Oraw;Q Cowl' 
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25 

26 
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xt5 

ortatonce 	4k4t 	 Ic? VI.rst ype havInc been intitalled 

az previovoly rivottea 	(;ommisioni 	a allbsidiary, 

*int operatcir a Richf ,eld 011 In ...v„t h America,' oft the eau 

frum Perui the oecond type, on which there 1„; verF 

5 public informaticia, ha bOen installed by the 1- 11 Oil Compan 

orrcaore the %IL!' Coast of.Lcuislana. 

or the three on °tate lea es approved by the tate 

Lands Comm.L.J., onl the first 	on lea;ie or R1ch into u 011 

Corporation in Rine*. Pield; the second type be,ng Installed 

10 by the Standard Oil Company 	California offzhore Santa Barba •,a 

11 County; and in the are eriots, Texac nas now Installud the 

12 unit shear on -oho. second erlIkibit follQwing 	Cf. 	which 

13 from an ovo a3 1 deal, ti standard L3 a compact, rug ed Inavalla 

14 Lion which is .nstalled on the ocean loor, complete with Its 

15 prott? 	casinr projectinc only aeventeen feet over the 

ocean floor, with production to be piped to sLore; with pro 

el4n laid aion he ocea;1 	and, agalt, aa 

c CommiLialon technical staff, 	operato, ha 

16 

17 tectee 

18 ,? eGe ted 

incorporated trona utonito Xing acilitle- i the unit, zo that 

the desivn 	the unit can be v,eri.eled by tea and any diftl 

calties can oe nticipated durinc the period of: initialoperatio 

19 

20 

21 

22 becauue the actual atrease r and p2essures to which-tWunit. Is 

ou'ojected fol' the ,Zirst time undwo operat on are nteasurable a 

r the time they occur. 

'Ala, as et lo, vious units desIGned, f4noy 

mechanically structurally stabl and Incorporate adequate 
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1 

ety to Insure there can f 	'Aechanial defect; there 

:11 7.:JtUI.ibt1W.,t 	an( 

9 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

M2 

24 

25 

can .;() no illadvertent spi 

thA..A well 

includes, 

staff, of 

is ;e of oil on the .dcean floor and 

Ls located again 

o ,;Lon 	tecbhic 1 

b low the ocean no) 

over wb.I.OL this parttoular. unit 

arid again-at thy: req46ckt of the 

y teatilres in the wep. itzelf 

such that it thid unit establi hod on the ocean floo.4. were 

carried away by any catacly m, natural or man-made, the well 

again would be shut in automatically beneath the ,oeeamfloor, 

so that i t could not continue o produce 	oil could not come 

out Into the ocean nor could seawater, on the contrary, p=etz 

the oil well 

GOV. AJDERSON: Whe does it chow. here that this 

well will seal Itself on the ocean 

gR. HORTIaz if is not on the agram, b t this 

why 	reportiz it to you, and also it I 

ucetion with the standard Items on page 27 

tion well head will be and It Is controlled 

which operate automatically in the event of 

or whr eh, altemat vely, can be operated by 

'afo swabbin valves 

ho'i; t.watrolled 3. presure "rom 	control 

are normally closed and are opera ,d by IndivLdual controls, 

then only when working on tha well from a 2loatin4 vessel, 

Additionally, as reportea, the design has al 0 been 

reviewed Independently by' a proteoulonal ow,,ineer a:.; to wave 

reported in cQi.. 

that the produc,-

:ail safe vas veal  

any preazure leak 

remote control 

annulus valve aie. 

In°. These va. 

°yid ourrent loadia and 

DIVISION OF ADMINISTPATIVr ritoc,rnuiik, STATIC UK CALTPCANIA 
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reported to be oA, adequate renGth to meow sea ondit ena %no 

or anticipated in the Gavlotta arca, 

Over and above all the inc 3pendent derAgn reviews, 

we have had inaorporated, ar z.stc ted hero, "Pursuant to 33--e 

5 tions 	tae Cemmis ion* technical statf, Texaco has to 'or 

porated addi lonl stale3tmonivorin 17eature in "this unit, 

• order that we c n eavesdrop on its operation and know 

ual y wh .i' is mini: on in 9racttce, even thous, 

9 s ailed In seventy-eight feet a water, t'lo we are not commlot 

10 to such operation simply because the des Ell indicates it shoul 

11 	sati ,; tory,  

12 an e measurements to Insure that the d ign the leo* and 

13 the :ra.ctice do coincide. 

14 	 7)7. 111.,ERSON: Wh 	the show the sae 

15 above here 	they aro dewn.bel 

16 	 :on 	anmaus laive 	.J,nsta led 	the 

17 pipinc, down Lxn. en ow. 

18 safety valvez are tilose that a 

19  that projec a above the oeeao floor. 

20 which we reported on, Actual1j, the se. ty valves that are 

21 installed down in the well and that would ouov%te in the event 

22 the unit you are poin lac to IhoUld be carried away are also 

03 In tailed, In evepy tideland o 1 well we have that has been 

24 krill4d and .101.' any operation ,°,1,om a plaat 	jutat la case 

25  the unl'Jrozeea W-sbu.0 happll and the pla 	4hou10 4sc: carrl 

awa ,uh000 wello would 1.10 alUt: ,3w12. ficir. 
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we are making, in. operation, ac ual perform 

yalvo*,- 

S dia-ml as 

wellhead ,-ztallation 

This is the unique featu 



practic6 and a Comilla  /on re-uirement# Tha unique 2caturP.4 ar 

depi to:don the diagram you tave before you, 

the we 	Installed on the ocean fI9ors 

MR. ROgE: In going, ovelt thi.a item with r. Hort ig 

and gettin:':; a view from him ok the diiVerent s eta which he 

on wh oh we\,..ikavt 

.1.rorn La 	can t it  

ha- mentioned (I: m 
	

to what- wit. now have on the 	1- 

fomla Coast; the Comm:Ws:Loners will r c~ 1 they saw an 

eXhibit, 	moving p.i„cturea 	fo e• the l a►~t..:;eetirg of tandard 

Oil,- .y.ns tai lat ion off Santa Barbara, and the comparisons 

utween that and to 	mderstaild, act riling to law have to 

be kept Genfidential by the Commissioners, 	Where concerns 

of t e Commis s i. oners wore expressed at the last mee ing on 

the hei 	of the mast aid 	ility or anchors tattling In 

one tom anyls installatiozi, h r6,mr. have by toupari On comet 

that - holds very snu7.1y, to the ocean floor andl therefore, sigh 

more a,p 	el:474inat that pa t 	ar danger. 	compare the 

17 

18 

19 

20 

21 

technical -roblers, all the 
	

being equal, it appears t) 

to the, ddvantai 	the pople ox` CaliLcornla to cr.et the 

various compaaes to p.vSsibly poo; their boat scientific• know 

ledge. Anythi that keeps it clo2er to the floor, az a gen 

alization, it seems to me should be t safest type or instal 

an clo 4.ar as belnir eouled by"anchozis or a 	er problems 

": 31 	cremendous ctreos by tlt,a waves aad s on. or course, 

nc:e„, aro cwaly a layma4 u 441ons -11d know the engineera 

have cone into thiu, Thz 	eb1.4 here news to be that Macy 

Wont te 1 Ciilbello and the 	o 
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8 

9 

10 

11 

12 

13 

14 

15 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

19 

;he middlec. 

MR. HORTIG: Mr. Chairman, if I might supplement 

I reel is the basic philosophy that Mr. Rose has presented 

it p ssiblyzhould not be considered that the State of Call: 1  

for rua is caught in the middle, in that the State of calif*ni 

of course, does have all of ;the Information with respect tO th 

iJastallations, design criteria, etcetera, of each individuzi 

operator,. I think it is essential that the public be assured,  

Mr.airman, as you have indicated, that all of the facto 

relating to safety of these operations have been considerw 

have been reviewed, and have in fact been certified; and 

for this -reason that I have been stressing the technical f!atu e 

of the stress monitoring equipment. 

MR. ROSES ;et me ask you this question: In du 

last meeting it was established the height off the ocean 

floor - thatta pute knowledge? 

mn. HORTIG: Thatis correct. 

MR. RO, 	was how many feet? 

MR. HORTIG: Approximately ninety fee 

MR. ROSE: Compared to seventeen. 

MR. HORTIG: Also it was in 245 feet of aater, ori 

app oximately that depth, compared to 78 feet of water, 

actually the amount of water above the other installation, 

evert though It projected over the ocean floor the amount ofl 

uncluttered ocean Is 1c i in this current Installation becalise 

this happens to be the depth a the ocean, over whIleh we lave 

2 

i'4 

5 
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17 

alVord t 

f'55AKPION: 

to remote Qa%ro 

rik 4. 	i beyond this questi 

28 .  
14.ty F 1; ';2( are, €1 tfilAx : o 	tc-tie 	vi.)ry 

24 711;I:7 rni. 
• • 

25 	.):61 ;41 tali 	 0 0  

t • th 

ChauTions 	eoon;-.2 t 	vr.th thu 

v ry 	tle control, 

AM tic ally.:  (tours 	s. i bol ..6.1 reason Vox; he 

'fferien.3e 	atd tols certainly can't ►o r trade ue irot 
the ba lc reason f 	Iference iz In dool n 	apply cation 

vary.L.r4,; deptho, o' ocean wa ger win. 1, arerela d dAfinitely to 

dr*nth t wh bib It I 	memical:ky. r 	Ae o operate with 

ivero, Con3eTlently0  the ihallower the water in ,4  t. the 

e  tjt it Ia eas:;.er to operate with diVe 

Howevev, "ere is under exploratton -0 j definitely 

a 3o er correction of e 1.n ph lozs:,phyl  which 14 to provide 

11 i more of the type 	equipment we are here dlf.;z;u:IsIntr 	c 

12  be locate d0  placed, t into operation by rct4ote controlopera 

ion without ha7ir to.sertd a mar Into the mater at all; 

once these technique are perfec ed, then hew deeply can ye 

ue a 4?1  of thiJ s 1:4) be how ratch cable can y 

18 1 _4.. 1,40 	aia-d which J  very intereztl there and prece nt 

the paat where you 	that one operation wau to thebenef 

the Mate, 	rechnIca, imoviedge wao only in tete handy o2 

one company? Halie there been a' tempta b the Commi zion to 

• +•••• 
	 rmat4.oa 	wLdely apread0  'JO the State ctw:a ,c,,t the 

bone. It? 

21 

22 

23 

1111t6 10.110 4061 !PO 
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c. 

26 

backlok, on Which to draw, as a mat for 	fact, as to 

which ris more desirable •even undo.. 	von set 	cumtance 

3 Thls is something we are discovering y these operat.l.ons, be 4 

currently only en nuM4er three on:bheentire Pacific Coast an 

number four In tAe entire off r)re ol the United State * 

kat, ROSE: Apparetzl 	somebo y comes thrauch with 

a peri: 	dis ';Vtiry of 'irtiiin5 this ri n the occal> aoor 

than that N111 be that company 4nformatIon and sc'-rtific 

9 development alone; and the Jtato 	I i Torn•iaric,„, no way 

10 do. n anyth 	but lease the 'clad and 	do 	way with 

all thesafeguards, 

M. H(: 21G 	think 1,1at shovad have ampl fIcation 

Roz,::  in tLies •Vespect: it iza t hat tkie state 	_n ;41o,  

,I4 Position to do an; t:: iith ,t-:;30 because t:aere is Wemplete 

;4y 

.0 control of the 1:7,cat-on of 	-,11134  t-n 	iipment used., 

le aria sofo th under the u 	0 4.1 lease ssued by the Lands 

17 Commission and the rules and reculatio_, and t;echni- al cognizes  

18 04. k e Staff. , the teek,n Lcal 	I were 	Lreumstanc 

19 such ai;; 	have out ll> 	of someone ha ..n.0 developed liaquel 

20 the perfect or better general olution than all operators.are 

21 using, we would' definitely be pursuing the course sup;-eaten by  

22 ?4r. Champion Uo see that the most effe tive- 'lquicment were 

23 utilized on all °tate leases, 11:actly how we uLi ue aceom 

24 plished would relate to a great decree on who the o t,rabors 

wore, the depth of the water, and a host t fai,;toro which we 

an i predict today; but we are e rtainly acutely awure c iii ie 
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record -hat the GlaJFi in op ra 	uoe- exactly a it hqe 	4 

expected to do In des4 and tills ‘4as been the case in eaoh- 

Inatallation we !lave. 

M. CEAMOL: 4_,ollq we 1 oavo the zubjeet 	or not 

.leave ho U.1 e to  buu. +F.* 	it". ihr 
dAvo 41 	I # ; siluuld ar1 0 itK 1..L142 1i 

4 any ovi; t'..no 	o; 221.,:),.; 

tett 

22 

benefits that might derive to the State by hav-ng a :More 
if 

ffieient operatLon, and on all state leasers If a part. ,ularly 

effe,:tIve piece of equlpyaeztt is developed, then 	would cer- 

tainly eek it' emnl(vmer to be Included in any other opera- 

tUms thatwere to he recommended and approved 
	

future. 

want to 	again 	think the re ora should 

chuw very clearly that . each 	the 14 ance th- t have low 

been rep rted to the :ands Commiss,.on there hAve been LI erall 

year el research. Developme 1, )arch precede the insta.4 

ii 
4114',6* 

oni an 	part 
	

the lessee at tremendous expense; there 

lave been the 1-.100t, adequate desim per2onnel .at It has been 

1.100 :1. ale to employ on the design 	Thereafter, each one of 

h 	ns has been reviewed Independently Y 
	

best 

eery available 	% Llanzultat1on on )eratons of this typ 

with i Adeperident ,onc,:lArrenc, as to ',fie SlIffl army a:-.1:1 

of the design pal icularly ;:rom an ex awing safety standpoint 

rid, eina ly, 	Lands zrision t ti save misted, as a 

iJondition of sUaff: approval, on th cendIti= of tho e :Are 
3t 

monitoring facil ties in order, a 	said, to complete thi2 
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Lc w-ya ught to dlacuaa Po= Aw 	4.00!e• A* ft 4verau.I.vn I 

that thi:1- would the • 	 ol;fr LAI 	 L 	 al• 

I,0141,or zyztar.1.3 Aof.041. r;o e c3na,.-.1crerl 	optimum 

e you reasonal)17 30v. XX n.SG: A ty 't141.), 

a:I:ill-4e =xi Ye  thaze y ems thej.  art. any ula # nor o,  

ont.121,74r41;a1 r*oi 	/-hezu well. a/1 alms; W4W 

betvilez v/P • 2.1 31.-x we are r.44 V+ 

It 

general use. X don't suppose it taken axe' more coniers4tion,  

this morn  inc on the point rained . 

MR, HORTAI: 	woilld like •to aasure the Cormiss 

1.• 

Tan ha avail c lity o 	1,111 a system to eel: itn application 

uture ih sal 1  tions0  VthinetrYlar uah applicau on would 

-Tosed. 

rx.ittf...:c; 1n? NhcJA we tar.: 	thc:. 	uhe,r when w 

e.43*.7.4cera. 

0 	th 	ean 	• asmre,d dor 

.3aai; -n.lean- al; 	 ,„,
• 

 h.-1 7e 	bs.;ez.. 0 

t been .",,s 	• 	wo haw.) bee 	open ,t 	or 

.44.846, 	 ra3 	 la til 	 an'a 	 • TDriz.; 	 110to ,DFor."--,b3...:.,1  not 

beczy= 

• nn() I 	
•

• •DY . 

• *10.11lare • 7 +0, ut. " 	 egri2 lig 

461,  
& 

ja,430 	 41011 	
.▪ 	: 
l' 	 „:..,,.:Iti ..J.:' , 	..".„._ 	, 	aiamil-,), :. 

4 ,(1..7,-....., 	.. i A CAP .1., ...: ...1 ....' 4.44 	 ( • /. 0 .I %.0 .......- « WO 	 il. •- rd. .... 

t 
.J ..4... 	41.1 	sil 	stu 	 t 	

'va 0 ...• p el 
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r 	aoly tl t it .ertain4 appeam 	the U 

nme t, 

3 tA tr 40,1sc..% 

Lot_.oi" Pa .?1t BlocIt 

.1A 	' 
5-3 

, 2,1av,2 

indepowlent revIewa and all the prorOaaIanal engbiecro s  cdrt 

whiqh have also put tholp rips tatiun on t e line) 

a 	the a 4y1=y or t e 12:114. taut everyalin,:;.  tilat ca.:1 

done In tha preaent 31,:at 	the arty -Azowledc and 4  :Ihnt)1„‘„, 

hno 1.13en Incorporr . in IN 	unit and incorporated not onccj 

tha 

	

za that it io of 	tr,t tal•e sonethin.7 

e.tata 	vtich 	man c n a aln 

11 

6.at laappen .(10 s.••• anl 

to pit 

thel. 	r3..e1jrRt 
 .01111-C 

14 bi a apNroprlate tIma CezaldDe4mond at the Citv.t/  of Lord 

15 	to ax,,reas 	appreciation4  firat, to the Commia on 

1 

17 

18 

19 

20 whit!,  

21 attentin 

22 

23 

f 4"44..N 

and 	 the Attar. 	,•It4awral 	,3haveloon 

2.8.31:11e1.4 	Golu 	nartixaar... 	f uitt. A 

VO*r dc,=. ,aaz are supplmen 1 

1,4404.. 

Q the 	 order, but 

ma that i e bad L ba emorlency 

torney "uneralsz 

as -ya 1.4;;;;;;;;1. 

,to  

anplQvad 

ra 	viota) 

4 air4 
N. 

4WC.S..1 
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You 1•a ._l 	 opinicapo froia the Attcrney 

qohoralt .o.441 ep and We wanted to iexpr., s our appreciation 

for tremendous **sal ►tance therew  

lie have a date that has been cwt for a number of 

montho now and that i3 Thursday, Aurpst 314, N...nety-nine and 

a half percent sof tape job haw been done now ." 	conaent 

to the aGreement to 	uae all o the eouentlal tracts in, 

10 

11 

12 

15 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

8 i  Faulk Block 	and ,e hope and pray we w 11 ot1.1 be able to 

Liore thio aossed„ to h ve thio oppor- 

expreooourappreciation for the tremendous' 	ao 

say d.ndcr emerzency circumstances, that has been .ven here 

this morning Thank you very much. 

GOV. ANDERSON: Thank you, 'Tarry. 

Item (e) 	the review of approved 1961 

here i no act .on on any of tht 

In  aff, , 	vr 

Cha.Lrman„ paces 	wezhe pre- 

,he Coramiz s 	a well tJ er t 

.o tabulate th(r itctmu, of - legiSlation considere 

-k. HOR1 G: 

pared for the record 

by the 	sessiQa 	I.,. Legislature - which have either 

become laa beauae tlI0112' 

 were special statutes or emergency 

statutes or, in the raj r 
	Instanc 644 will become effecti 

September ikth and 4h*ch include the six items of legi lation 

ly authorized ror Lntreduction by the State Lando, Com- 

all of which will becowe law; and the balance of tL 

concerna itoelf wl.th those atatuteo that can afZect or 

2e' will Apply tt acme deGree to the operation of the 3 te Lando 

•••••••••••••00.•••••••la 
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11 

12 

13 

14 

last 131 ting, as you will ee on pagea 	and 36 whet 0 

litig tlon is tabulated, with the exception of tha pondin cas 

jb, which 

anwer to the 

"City of Heraosa Beach vz. State 

a pendl 

aGatetf; 

intere 

crort; cormlaint on July 24th. 

►tine in contemplation that az to the 

Lt , ation 

Calitovnia listed on page 

whicl. the elt' fil d .1.ta 

26 

Commission in the ruturo. There are no advdrse or detrimental 

modificatLom to leuislation as a result of the statutes wnLA 

will bee me offectiv^ 

largeo  tho riajorJ 	of the 

aupplarlent the authoritier 

adm. trative matters, 

W. ANDERSON: 

rcroort on the 

:i1,1(10' on September 14th By and 

statutory authorizations eta 'if 

o the -)igitia4slort with respect 

queo iond? (No respond° 

ot 	,3 atumajor 1.4;:-.1. at o 
	

ii Item 

HORTIG: There are no sub tantive 

in t e i tato zinc° the lox,L report to the CommiszfLon at the 

1 
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City,  a lease with Shell and Continental Oil Compareeze, 	•whi h 

.produced the. orAzinal revenuol  the diwpoulticn of which :La of. 

za.LT conceril under tLis litication 
	

bh les e- have ,:avel 

notice. o 	 they 	uzercl lac7 ti eir.  option to 

.thdraw from the drillinr and. one: UN; ecntrac 	.30 tIte 

prob WI ties are now that there will be Litt gUrther revenu 

developo althouGh the CI,L  L already ki poscies-Ioli or 

tho :too:lees at the tlita e1 luixallue 
	

the leaze 

f:PW°01? 21JrUai itIOU 	whieh {.alat ;till be 	.clINAtio( 

ow,wt In 	it ;at1e1, 	1.4.144 	t.ail  11.4'1 T.,.;,; 
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11 

12 

13 

14 

15 

16 

17 

/8 

a 

20 

21.  

22 

23 

24 

par ticularly involved In th 	Ion, could rerort 

2 on these xaotozu if he deo res. 

GOV. ANDEW3ON: Why are they witndrawirag from the 

NR. HORTICr: .may you wi.11 x call, 	Chx_rman, at th 

tIne the lease was entered Intr:. there was In a iw mence and 
4* :..1 1.1 an anti drilling ordlnance 1.n the City of iierzlosa Lica 

8 and the letisePs otained the option to withdraw at any 

th decided in the suture that t did not appear that the 

1. 1 - 1 1 ) ordinance would be revoked; and only in the case 
4 -evocation pf the anti-dr...11 	.-,14nanc e could they 

proceed,, in fact, w th e operations under ha-lewse, There 

havebeen two referenatzmz on revocaion. -oz this particulaLl 

d ±1 .inc orc:Inance in .history and b th of them have been un-

suc,3eso ul, and .ne anti.drillin. o dInaace Is still in effect 

,d thls I3 certainly one of the thqnG1 the lessee:A had under 

consideration 	as to Whether o cont,continue Isoldin the lease 

the hop for x uture developv4ent or Whether tz, qu? claim a 

tire, and they have even notice to the City of their 

quitclaim, 

GOV. ANDERJON: 

the: anythIn6 to contInue 

:MIMES N: 

a half iillion do .tar  

Under the preoeat loaue does It most 

tho option? 

No. /la tuncont itional bonus payment, 

war; 'aid in oonauctton wi.th the tido 

25 

26 

and tho ;Jo-called ''uplands contract 	uoon oal 

Olty, ?Ana there are nJ contf.n11.1nr; paycd.,.Into thenaun X ex) 

Ornate* OP ADMINISTRATIVIf PhOVAAONE, STAVE or CALIFORNIA 

1.11 *0t4 4110 



12 

11 

15 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

$bfaeLewsbosommvp.... 

GOV. 4NDFA4IZON: Thai.. Was the Initial pa Lent? 

MR. r TIAVETAION; Ri 

GOV. At DE13.SON Then 

r prosent :ontract when it doe:mit cost them to eontinue:1 

MR. WATJELSON4 We a,e only opoculating„ buta belie 

thy Would they withdraw front, 

It may have been occasioned by the a sibiltty that they di 

not want to be held on the lease in case the rilling ordinanc 

ur court decree, since „,,t 

vile poss ble they may be obligated to pay an additional 

nine - what was taefigure? 

MR. HO ATI 	In round numbers, nine million, dollarp 

MR. SHAVELSON: 	ninemAllion.dolIars in ad:"Itio 

bonuses I. the leat:se were executed; and 1 think it 	po 04bl 

that under present c rcumz ancea hey would not want tp-•pay 

that ratch moneys The State ha 	a cross comp a4nt al leg 

irLg that the anti-dri Ins ordinance 1$ in violation. ol State 

law and therefore invalid; and if it were invalidated, they 

perhaps feel they may be forted to go through with the lease, 

although the way the :LL~:a.ue roads 1 thlnk they could probab 

withdraw at any time at later stages as well. I think just 

the interest 	 they are withdralei , 	for fear th 

would be held to the le a.No, nerhaps. 

MR. aoRTI 
	

Oh ;,rmans not advocatins puttin 

were invalidated either tion 

-411yonk.! on 	spot, but thorn are two reproziontativea of 

11 1 Company with F.ts this aorninfr who way or. navy not be 

zi.1) 	Coniiiijnt 	j:t1i,it1102:. J :Ur ration on, till::: 3111) 
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r. Karshner,.the district agent, and Mr. Armbruster the 

2 distr1c.t; engineers  are hf:ire. 

aJ 

	

	 GO V, AlMvASON:Wou1d you two g ntlemen like 	com- 
ment-  on this and gi e wry l ..!;ht to the Commisclen? 

nn. NARSHMR: 	air. 

6 	 Guv. ANDERSON: 	furtIlr so nent;;? 

M. MRTIO: 	Lm 

GOV. ANDERSO: That completea the Items "for 

9 information only." I bellevo .i t. also comp et a the calendar 

10 with t Ie exoeptior of the Leo, nfirma tlo ..)1! vl3v3 date 3 our next 
11 ineetin . Are tnttre any itema anyone wi3hras 	bring up .or any 
2 comments. 

13 	 mn. HORTIG: 	, 	from 	-,,;., , 	• 
14- 	 , GOV. ANDERSON: • alow about 	% naxv mee;Ang. as 

T fort here 	September 1 L,I.z nine thi ty. Doe,, that meet 

18 with your approval? 

-0,ro'4 
7 	 11,1essra, Cranston an- Mart on r;ignifle 	-4 

18 	 ri , 
	AND MON: We will 	:Jour?. then:, wc.tt ,.in ou.A) 

19 jnext meetinY_:; place ai,; Sacramento on September 14 	nine 
thir 

	

22 1 	 MR. CHAMPION: Secoacl. 

	

3
J 
	 GOV. ANDERSON: Moved and econdod 	no o c 

eal-al unanimously, MeetinG adjourned. 
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